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Private enterprises are essential to a nation's economy and society - yet without finance, or risk capital, they
may never get off the ground. Lack of risk capital on suitable terms thus frustrates entrepreneurial ambition,
and checks economic growth. And, just as damaging, the search for finance can lead companies and
businesses into unsuitable funding arrangements - such as bank loans or equity deals with external investors -
that burden them with excessive debt or limit the ability of managers to run the business. This book proposes
a fresh solution to the search for risk capital that should suit enterprise and investor alike.
Ian Whalley begins by describing the rich inheritance of private enterprises and the financial systems which
support them in major market economies. He looks at some serious problems which afflict many enterprises
when they seek funding through conventional methods: from small and medium-size firms to major
companies, providers of public services and diverse enterprises such as mutual and non-profit organisations.
A common theme emerges - enterprises of all types struggle to obtain risk capital without taking on debt or
compromising effective management control. The capital is necessary but the drawbacks are potentially fatal.
The book shows how the dual functions of equity - risk capital and ownership capital - can be separated and
thus how risk finance can be raised without affecting the ownership or control of a company, and without
traditional borrowing. The model for achieving this is royalty funding, a system grounded in the proven and
familiar practice of licensing. Under this system enterprises pay for the invested risk capital by means of
royalties on the sales revenues they achieve, rather than become debtors or partners to those who provide the
funds. Royalty funding will benefit both those who own and manage enterprises and also the investors who
receive a contractually committed return whilst maintaining the security of asset ownership in the event of a
failure of the enterprise.
Whalley explains how royalty funding could be put into practice for a range of different enterprises, and
draws some broad conclusions about the impact that royalty funding could have if used to finance business in
the future.
Offering a compelling alternative that complements current financial models this is an essential read for
anyone involved in establishing, running or investing in successful enterprises, as well as policymakers and
academics.
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From reader reviews:

Warner Samuels:

The book Creating Risk Capital: A Royalty Fund Solution to the Ownership and Financing of Enterprise
(Entrepreneurship) make you feel enjoy for your spare time. You can use to make your capable considerably
more increase. Book can to become your best friend when you getting pressure or having big problem with
your subject. If you can make reading through a book Creating Risk Capital: A Royalty Fund Solution to the
Ownership and Financing of Enterprise (Entrepreneurship) to become your habit, you can get far more
advantages, like add your own personal capable, increase your knowledge about a few or all subjects. It is
possible to know everything if you like wide open and read a book Creating Risk Capital: A Royalty Fund
Solution to the Ownership and Financing of Enterprise (Entrepreneurship). Kinds of book are a lot of. It
means that, science book or encyclopedia or other folks. So , how do you think about this book?

Edward Brown:

What do you think about book? It is just for students because they're still students or the idea for all people in
the world, the actual best subject for that? Merely you can be answered for that question above. Every person
has various personality and hobby for every other. Don't to be compelled someone or something that they
don't need do that. You must know how great and important the book Creating Risk Capital: A Royalty Fund
Solution to the Ownership and Financing of Enterprise (Entrepreneurship). All type of book can you see on
many methods. You can look for the internet options or other social media.

Mary Abrams:

This Creating Risk Capital: A Royalty Fund Solution to the Ownership and Financing of Enterprise
(Entrepreneurship) book is not ordinary book, you have after that it the world is in your hands. The benefit
you get by reading this book is information inside this book incredible fresh, you will get information which
is getting deeper anyone read a lot of information you will get. That Creating Risk Capital: A Royalty Fund
Solution to the Ownership and Financing of Enterprise (Entrepreneurship) without we know teach the one
who looking at it become critical in contemplating and analyzing. Don't become worry Creating Risk
Capital: A Royalty Fund Solution to the Ownership and Financing of Enterprise (Entrepreneurship) can
bring whenever you are and not make your tote space or bookshelves' become full because you can have it in
the lovely laptop even cell phone. This Creating Risk Capital: A Royalty Fund Solution to the Ownership
and Financing of Enterprise (Entrepreneurship) having fine arrangement in word in addition to layout, so you
will not sense uninterested in reading.

Anne Simons:

Now a day people who Living in the era just where everything reachable by connect with the internet and the
resources within it can be true or not demand people to be aware of each info they get. How many people to
be smart in having any information nowadays? Of course the answer then is reading a book. Examining a



book can help people out of this uncertainty Information especially this Creating Risk Capital: A Royalty
Fund Solution to the Ownership and Financing of Enterprise (Entrepreneurship) book as this book offers you
rich info and knowledge. Of course the data in this book hundred per-cent guarantees there is no doubt in it
you may already know.
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