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This book records the first success stories of a new form of financial intermediation, the hometown
investment fund, that has become a national strategy in Japan, partly to meet the need to finance small and
medium-sized enterprises (SMEs) after the devastating earthquake and tsunami in March 2011.

The hometown investment fund has three main advantages. First, it contributes to financial market stability
by lowering information asymmetry. Individual households and firms have direct access to information
about the borrowing firms, mainly SMEs, that they lend to. Second, it is a stable source of risk capital. The
fund is project driven. Firms and households decide to invest by getting to know the borrowers and their
projects. In this way the fund distributes risk but not so that it renders risk intractable, which was the problem
with the “originate and distribute” model. Third, it contributes to economic recovery by connecting firms and
households with SMEs that are worthy of their support. It also creates employment opportunities, at the
SMEs as well as for the pool of retirees from financial institutions who can help assess the projects.

Introduction of the hometown investment fund has huge global implications. The world is seeking a method
of financial intermediation that minimizes information asymmetry, distributes risk without making it opaque,
and contributes to economic recovery. Funds similar to Japan’s hometown investment fund can succeed in
all three ways. After all, the majority of the world’s businesses are SMEs. The first chapter explains the
theory behind this method, and the following chapters relate success stories from Japan and other parts of
Asia. This book should encourage policymakers, economists, lenders, and borrowers, especially in
developing countries, to adopt this new form of financial intermediation, thus contributing to global
economic stability.
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From reader reviews:

Marina Rutt:

Now a day folks who Living in the era everywhere everything reachable by connect to the internet and the
resources inside it can be true or not involve people to be aware of each details they get. How individuals to
be smart in having any information nowadays? Of course the correct answer is reading a book. Reading a
book can help people out of this uncertainty Information specially this Hometown Investment Trust Funds: A
Stable Way to Supply Risk Capital book since this book offers you rich facts and knowledge. Of course the
details in this book hundred pct guarantees there is no doubt in it you know.

Marlene Turner:

Hometown Investment Trust Funds: A Stable Way to Supply Risk Capital can be one of your basic books
that are good idea. Most of us recommend that straight away because this publication has good vocabulary
that will increase your knowledge in vocabulary, easy to understand, bit entertaining but still delivering the
information. The article author giving his/her effort to place every word into pleasure arrangement in writing
Hometown Investment Trust Funds: A Stable Way to Supply Risk Capital although doesn't forget the main
place, giving the reader the hottest as well as based confirm resource info that maybe you can be one of it.
This great information may drawn you into completely new stage of crucial pondering.

Patricia French:

Is it you actually who having spare time subsequently spend it whole day through watching television
programs or just resting on the bed? Do you need something totally new? This Hometown Investment Trust
Funds: A Stable Way to Supply Risk Capital can be the respond to, oh how comes? It's a book you know.
You are therefore out of date, spending your free time by reading in this completely new era is common not a
nerd activity. So what these guides have than the others?

Joyce Williams:

You can get this Hometown Investment Trust Funds: A Stable Way to Supply Risk Capital by check out the
bookstore or Mall. Simply viewing or reviewing it might to be your solve challenge if you get difficulties for
your knowledge. Kinds of this e-book are various. Not only simply by written or printed but additionally can
you enjoy this book by e-book. In the modern era just like now, you just looking by your mobile phone and
searching what your problem. Right now, choose your current ways to get more information about your
reserve. It is most important to arrange you to ultimately make your knowledge are still update. Let's try to
choose right ways for you.
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